
In the matter of:

MARK W. BOSWORTH and LISA A.
BOSWORTH, husband and wife;

STEPHEN G. VAN CAMPEN and DIANE v.
VAN CAMPEN, husband and wife;

MICHAEL J. SARGENT and PEGGY L.
SARGENT, husband and wife,

ROBERT BORNHOLD and JANE DOE
BORNHOLDT, husband and wife,

MARK BOSWORTH & ASSOCIATES, LLC.,
an Arizona limited liability company,

3 GRINGOS MEXICAN INVESTMENTS,
LLC, an Arizona limited liability company,

Respondents.
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ANSWER OF RESPONDENT
STEPHEN G. VAN CAMPEN AND
DIANE v. VAN CAMPEN
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Respondents Stephen G. Van Camden and Diane V. Van Camden, by and through

their undersigned counsel, answer the Notice of Opportunity for Hearing Regarding
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26 Other Affirmative Action (hereafter "Notice").
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Proposed Order to Cease and Desist, For Restitution, For Administrative Penalties and for
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Respondent Diane V. Van Camden is without sufficient information and belief to
1

2 font an opinion as to each of the allegations made by the Commission in the Notice.

3 Therefore she denies each and every allegation contained in the Notice.

4

5

6 answer each of the affirmative defenses made by Respondent Stephen G. Van Camper set

Respondent Diane V. Van Carper specifically adopts and incorporates into her

Stephen G. Van Camper answers as follows:

I. Jurisdiction

1. Admit allegations in paragraph 1 of the Notice.

II. Respondents

Respondent is without sufficient information or knowledge to form a belief as

to the truth of the allegations of paragraph 2 of the Notice and, therefore, denies same.

3. Answering paragraph 3, Respondent Admits he resides in Maricopa County

and that he has an Arizona real estate license. Denies remaining allegation in the paragraph.

Respondent is without sufficient information or knowledge to font a belief as

to the truth of the allegations of paragraph 4 of the Notice and, therefore, denies same.

Respondent is without sufficient information or knowledge to form a belief as

7 out below.
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24 to the truth of the allegations of paragraph 5 of the Notice and, therefore, derlies same.

25

26 LLC (hereafter "MBA") is an Arizona limited liability company. Respondent is without

27
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2.

4.

6.

5.

Answering paragraph 6, Respondent admits that Mark Bosworth & Associates,



u

sufficient information or knowledge to form a belief as to the truth of the allegations of the

7. Answering paragraph 7, Respondent admits that 3 Gringos Mexican

Allegations contained in paragraph 8 of the notice require no response.

Answering paragraph 9 of the Notice, Respondent admits that Diane V. Van

Camden is his wife, but is without sufficient information or knowledge to font a belief as to

10. Respondent is without sufficient information or knowledge to Tomi a belief as

1

2 remainder of paragraph 6 and therefore, denies same.

3

4
5 Investments, LLC (hereafter "3 GMI") is an Arizona limited liability company. Respondent is

6 without sufficient information or knowledge to font a belief as to the truth of the allegations

7 of the remainder of paragraph 7 and therefore, denies same.

8

9

10

12 the truth of the remaining allegations paragraph 6 and therefore, denies same.
la

14

15 to the truth of the allegations of paragraph 10 of the Notice and, therefore, denies same.

16

17

18 registered as a securities dealer or salesman in Arizona, but affirmatively alleges that he was

19 not required to be registered as such. Respondent is without sufficient information or

11. Answering paragraph 11 of the Notice, Respondent admits that he was not

other Respondents and therefore, denies same.

111. Facts

12. Respondent is without sufficient information or knowledge to form a belief as

to the truth of the allegations of paragraph 12 of the Notice and, therefore, denies same.

20 knowledge to form a belief as to the truth of the allegations of paragraph ll with respect to the

21

22

23

24

25

26

27

28 to the truth of the allegations of paragraph 13 of the Notice and, therefore, denies same.

9.

8.

13. Respondent is without sufficient information or knowledge to form a belief as
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14. Respondent is without sufficient information or knowledge to font a belief as

15. Respondent is without sufficient information or knowledge to form a belief as

16. Respondent is without sufficient infonnation or knowledge to form a belief as

1

2 to the truth of the allegations of paragraph 14 of the Notice and, therefore, denies same.

3

4
5 to the truth of the allegations of paragraph 15 of the Notice and, therefore, denies same.

6

7 to the truth of the allegations of paragraph 16 of the Notice and, therefore, denies same.

8

9

10 to the truth of the allegations of paragraph 17 of the Notice and, therefore, denies same.

17. Respondent is without sufficient information or knowledge to form a belief as

18. Respondent is without sufficient information or knowledge to form a belief as

Iv. Violation of ARS § 44-1841

19. Respondent is without sufficient information or knowledge to font a belief as

20. Respondent is without sufficient infonnation or knowledge to font a belief as

to the truth of the allegations of paragraph 20 of the Notice and, therefore, denies same.

21. Respondent is without sufficient information or knowledge to form a belief as

v. Violation of ARS §44-1842

22. Respondent is without sufficient information or knowledge to form a belief as

11

12

13 to the truth of the allegations of paragraph 18 of the Notice and, therefore, denies same.

14

15

16

17 to the truth of the allegations of paragraph 19 of the Notice and, therefore, denies same.

18

19

20

21

22 to the truth of the allegations of paragraph 21 of the Notice and, therefore, denies same.

23

24

25

26

27

28

to the truth of the allegations of paragraph 22 of the Notice and, therefore, denies same.
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23. Respondent is without sufficient information or knowledge to form a belief as

VI. Violation of ARS §44-1991

1

2 to the truth of the allegations of paragraph 23 of the Notice and, therefore, denies same.

3

4

5

6 to the truth of the allegations of paragraph 24 of the Notice and, therefore, denies same.

24. Respondent is without sufficient information or knowledge to form a belief as

25. Respondent is without sufficient information or knowledge to font a belief as

26. Respondent denies each and every allegation of the Notice not specifically admitted

herein.

VII. Requested Relief

WHEREFORE, Respondent requests that the Commission deny the relief requested by the

commission in paragraphs 1 through 5, of Section VII of the Notice.

VIII. Hearing Opportunity

Respondent has requested a hearing pursuant to ARS §44-1972.

AFFIRMATIVE DEFENSES

As and for his affirmative defenses, Respondent inserts:

1. The Notice fails to state a claim upon which relief can be granted and the matter

should be dismissed wide prejudice.

2. The activities of Respondent related to the allegations of the Notice did not constitute

the sale of securities.

1

7

8

9 to the truth of the allegations ofparagraph 25 of the Notice and, therefore, denies same.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26 4. Any ruling or action by the Commission in this matter will violate Respondents

27 fourth and Fifth Amendment rights guaranteed under the United States Constitution.

28

3. No securities are involved in the alleged transactions.
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1 The application of ARS 44-203l(C) in this case exceeds the authority granted to the

2 Commission by the Constitution of the State of Arizona.

3 6. If any securities were offered or sold, Respondent alleges that they were exempt from

4 the registration provisions of the Arizona Securities Act.

5 7. with respect to all conduct described in the notice, and all allegations contained

6 therein, Respondent has not acted with the requisite scienter required by the statutes involved.

10. Respondent did not know or in the exercise of reasonable care, could not have

known, of any alleged untrue statements or material omissions as alleged in the Notice.

12. Respondent did not make any misrepresentations or omissions of fact relating to any

of the allegations contained in the Notice.

13. Respondent alleges that purchasers relied on others, not Respondent in connection

with the allegations contained in the Notice.

14. Respondent has not damaged any alleged purchasers and if they have been damaged,

Respondent alleges that any such damage was caused by the acts and omission of others, or the

purchaser's own actions or omissions.

Restitution is barred because purchasers failed to mitigate their damages.

16. If any purchasers were damaged, Respondent alleges Mat such damage were caused

by intervening or superseding acts of others, over whom Respondent had not control and for whose

conduct Respondent is not legally responsible.

15.

17.

7 Respondent did not offer or sell investment contracts or securities under Arizona law.

8 9. The Commission has failed to allege securities fraud with reasonable particularity as

9 required by Rule 9(b) of the Arizona Rules of Civil Procedure.

10

l l

12 l l . Respondent did not employ a deceptive or manipulative device in connection with the

13 offer, purchase or sale of any security.

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

18.

Claims in the Notice are barred by mutual mistake.

Claims in the Notice are barred by accord and satisfaction.

5.

8.

19. Claims in the Notice are barred by ratification on the part of alleged purchasers.
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20.

21.

22.

1

2

3

4

5 waiver.

23.

Claims in the Notice are barred, in whole or in part, by offsets.

Claims in the Notice are barred by unclean hands.

Claims in the Notice are barred, in whole or in part, by contributory negligence.

Claims in the Notice are barred by the statute of limitations, estoppels, inches and or

KEYT LAW OFFICES

6 24. Respondent alleges that the claims in the Notice are barred, in whole or in part, by the

7 historical and unexpected collapse of the real estate and credit markets and that if any parties named

8 as purchasers in the Notice were damaged, it was caused by this unprecedented collapse of markets.

9 25. All other and further affirmative defenses which become apparent during the course

10 of discovery in this matter.

11 26. Respondent reserves the right to amend this answer to assert additional defenses as

12 they are determined through discovery and development of the case.

13 WHEREFORE, Respondent requests the Commission to deny any requested relief and the

14 imposition of any liability for restitution, administrative penalties, or any other relief of any kind.

15 RESPECTFULLY SUBMITTED this let day of October, 2008.
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Nonnah C. Kept
Attorney for Respondents Van Camden
3001 E. Camelback Rd., Suite 130
Phoenix, AZ 85016
Voice: 602.265.0273
Fax: 602.265.5964
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Original filed with Docket Control
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007
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Copies mailed/delivered to :

Marc E. Stem, Hearing Officer
Hearing Division
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007
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Arizona Corporation Commission
Securities Division
Aaron Ludwig
1300 W. Washington St., 3 l'd floor
Phoenix, AZ 85007
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Robert D. Mitchell
Joshua R. Forest
Julie M. Beauregard
Mitchell & Forest, P.C.
1850 N. Central Ave., Suite 1715
Phoenix, AZ 85004
Attorneys for Respondents Bomholdt
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15

16

17

Paul J. Roshka, Jr.
James M. McGuire
Roshka DeWulf & Patten, PLC
400 E. Van Buren St., Suite 800
Phoenix, AZ 85004
Attorneys for Respondents Sargent
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David R. Farley, Esq.
7972 West Thunderbird Road, Suite 107
Peoria, Arizona 85381-4903
Attorney for Respondents Bosworth
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27

28


